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WARNING 


Thu document (nnlatr. information affecting the national security of flu* United State* 
withm the meaning of f Mn espionage law; U S Code loin 1 H. Sections /M, 794 and 790 
Thu law prohibits its t r ans.mssinn nt I hi? revelation of it* coofrott in any manner to an 
unauthorized person, as well as it* me »n any manner prejudicial to the lately or interest 
of the United State* or for thr benefit of any foreign government to the detriment of the 
United State* It i* to tie seen only hy personnel especially indoctrinated and authorized 
to receive information »n the designated control thanneh It* security muit he maintained 
m accordance with regulation* pcnaming to the TALENT KEYMQL£ and Communica- 
tion* Intelligence Control* No action is to tie taken on any communication* intelligence 
which may be contained herein, regardless of the advantage to he gamed, if such action 
might have the effect of revealing the existence and nature of the source, unless such 
action is first approved hy the appropriate authority 
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south viktnam 


('(>: ' | //; (hult'vo i'()ii nm ii' " 

In early May, COSVN reported 1 v ordered all. 
province and district current affairs coimni ttees to 
implement an "economic off enoivo . " An of 5 May, 

COSVN finance officero had been dispatched to the 
province!) to assist local Communist officials in 
tin; development of plane for ejjtnblinhinq commer- 
cial relation:) with provincial and district level 
leaders of the Saigon government. 

The COSVN official!) stated that the bulk of 
North Vietnamese and Viet Cong forces had moved 
from Cambodia into the border areas of South Viet- 
nam and admitted that soitk. of those troops were 
short of rice and other foodstuffs. Supplies are 
reportedly to be purchased and delivered to these 
units on a priority basis. 

COSVN' s economic planning has a dual purpose. 

In addition to resupplying their forces, the Com- 
munists also are hoping to disrupt the government's 
economic system by paying higher prices and caus- 
ing shortages. The COSVN officials told their sub- 
ordinates that it will take several years to arrive 
at a political settlement and developing economic 
relations can "only benefit us," and that this 25X1 

activity is "better than armed action which is 
costly and does not assure us of victory." 
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cam non i a 


Till’ M i I 1 1- •it t un t i nn 


The government: operation to clear Route 3 
Mouth of i’hnom Penh began on 18 May. At laut 
report, government troops had advanced about throe 
milcn along the highway and were encountering mod- 
erate resistance. In the northweat, a government 
operation to reopen a ohort section of Route 5 
Momo 35 mileM from the capital in scheduled to 
begin on 19 May. The effort involvon nine batta- 
lions moving from the sou th and three battalions 
advancing from the north. 
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